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The values presented for EBITDA (Earnings before Interest, Taxes, Depreciation, and 
Amortization) are incorrect. We would like to thank Leonora de la Cruz for spotting the 
error! The correct figures should be:

2015 2016 2017 2018 2019 2020 2021

EBITDA 10,086 11,994 18,797 24,825 28,248 5,064 23,771

In addition, the line item called “Operating Income (Loss)” should have been labeled 
as “EBIT (Earnings before Interest and Taxes).” 

A Note on Operating Income and Earnings before Interest and Taxes
Although “Operating Income” and “Earnings before Interest and Taxes” (EBIT) are 

often used interchangeably, even in this textbook, there are times when they are not the 
same. This is especially true in more complex financial statements like Jollibee’s.
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Operati ng Income measures revenues and expenses that a company earns from 
normal business operati ons. By defi niti on, this excludes all non-operati ng income and 
expenses, as well as operati ng income from disconti nued operati ons.

In contrast, EBIT is derived by adding back interest expense and income taxes to net 
income. Therefore, it includes non-operati ng income and expenses, and only excludes 
interest and taxes.

In Jollibee’s case, operati ng income and EBIT are diff erent because of how complicated 
its income statement was:

Calculati on of Operati ng Income Calculati on of EBIT

Gross Revenues ₱ 153,575,590 Net Income ₱  5,501,911

Direct costs  –127,496,679 Add back: Income tax expense  641,435

Gross Profi t ₱ 26,078,911 Income before Tax ₱ 6,143,426

General & administrati ve expense  –16,473,091 Add back: Interest expense  4,145,749

Adverti sing & promoti on expense  –3,331,207

Operati ng Income ₱ 6,274,613 Earnings before Interest & Taxes ₱ 10,289,175

The diff erence can be explained as follows:

Operati ng income  ₱ 6,274,613
Add: Other income - net   3,893,018
Add: Interest income   164,967
Less: Equity in net losses of joint ventures and associates (  43,423 )
Earnings before Interest and Taxes  ₱ 10,289,175
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The calculati on for Operati ng Margin, which was not presented, should have been:
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The calculati on for Debt Service Coverage should have been:
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The calculati on for Enterprise Value to EBITDA should have been:


